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SUBJ: CABINET DEEERS CP-140 DECISION, BUT IT LOOKS 
LIKE GO 

1. SUMMARY: CABINET CONSIDERED CP-140 CONTRACT THIS 
AETERNOON JULY 15 AND ORDERED THAT THE RESPONSIBLE 
MINISTER (GOYER) NEGOTIATE THE INTEREST CHARGES OUT OE 
IT. GOYER TELLS ME TONIGHT THAT HE HAS REACHED 
AGREEMENT WITH LOCKHEED EOR THEM TO SWALLOW INTEREST 
CHARGES IN RETURN EOR AN EARLIER START IN GOC PAYMENTS. 
SUBJECT TO TRUDEAU'S CONCURRENCE (CABINET RECONSIDERATION 
NOT RPT NOT NECESSARY) CONTRACT WILL BE SIGNED JULY 21. 

END SUMMARY. 

2. ACCORDING TO OUR INEORMANTS (SUPPLY AND SERVICES 
MINISTER GOYER, DEFENSE DEPUTY MINISTER NIXON, AND 
LOCKHEED REPRESENTATIVES) ONLY STICKING POINT IN CONTRACT 
WAS INCLUSION OP AN INTEREST ITEM. IN ORDER TO 

MAKE REVISED CONTRACT CONSISTENT WITH CANADIAN PISCAL 
PRAMEWORK, CONTRACT PROVIDES FOR LOCKHEED TO LOAN CANADA 
AGAINST INTEREST UP TO $50 MILLION DURING LATTER THREE 
YEARS OF CONTRACT. PREVIOUS POLICY OP CANADIAN 
GOVERNMENT HAS BEEN NOT RPT NOT TO PERMIT INCLUSION OP 
INTEREST IN MAJOR PROCUREMENT CONTRACTS. THUS CABINET 
INSTRUCTION TO SERVICES AND SUPPLY MINISTER GOYER WAS 
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3. GOYER REPORTS THAT HE REACHED AGREEMENT WITH LOCKHEED 
PRESIDENT HAACK TONIGHT AT 2130 IN WHICH LOCKHEED 
ABSORBS THE INTEREST, AND GOC CONTRACT PAYMENTS BEGIN 

3 MONTHS IN ADVANCE. HAACK CONFIRMS. 

4. IF TRUDEAU AGREES THAT CABINET INSTRUCTIONS HAVE 
BREN RESPECTED (NO CONSIDERATION BY EULL CABINET IS 
REQUIRED NOW), SIGNING WILL BE WEDNESDAY JULY 21 . 

5. COMMENT: CABINET CONSIDERATION OF CP-140 CONTRACT 
COINCIDED WITH US-CANADA ROW OVER REPUBLIC OF CHINA 
ROLE IN THE OLYMPICS. DECISION TO ELIMINATE INTEREST 
CHARGES EVEN AFTER TREASURY BOARD HAD ACCEPTED 
THEM COULD HAVE BEEN INFLUENCED BY THE OLYMPICS ISSUE. 

BUT GOYER'S QUICK CONCLUSION OE NEGOTIATIONS SUGGESTS 
THAT CONTRACT IS FINALLY GOING THROUGH. REMEMBER THAT 
GOYER WAS THE ENEMY OE THE LRPA CONTRACT. 

ENDERS 
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